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Thus such 
marketability comes, from its great convenience, to have a distinct value of its own, additional 
to that arising from quality.
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In this table the five columns A to E represent as follows :—
        A.  The price a 3-per-cent. would bring to each colony if issued quite separately and
                 unconnectedly, as the colonies hitherto have issued their loans.
        B.  The price if they agreed in issuing a stock uniform in all respects, except; that
                 each colony was responsible only for its own issue.
        C.  The price if a financial federation could be achieved, so as to make but one and
                 the same stock.
        D.  The price if the federation were politically complete.
        E.  The price to which the D stock might be expected to rise after some interval—say
                 two to three years from the first issue—to accustom investors to the stock, and
                 secure their adequate confidence.  Faithfully yours,
Hon. Sir H. A. Atkinson.       W. WESTGARTH.

    A. B. C. D. E.

New South Wales   90 92
Victoria    90 92
South Australia   87 90 94 96          100Queensland   87 90
Tasmania    85 88½
New Zealand   80 85

...                   ...

...                   ...

...                   ...

...                   ...

...                   ...

...                   ...
}
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London Daily Stock and 
Share List London Stock Exchange Daily f cial 
List f cial List

f cial List
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c t
Xc t

Yieldc,t
c and YieldUK,t

Yieldc,t YieldUK,t = 1 · Colonyc + 2 · Xc,t 
+ 3 · Colonyc Xc t + FEc + c,t

Liquidity in Panel Regressions

Yieldi,c,t YieldUK,t = 1 · CreditRiskc,t

+ 2 · Colonyc × CreditRiskc,t + 3 · Illiquidityi,c,t

+  · Colonyc × Illiquidityi,c,t + FEc + i,c,t

i
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f cial List

very 
actively dealt in are narrow out-of-the-way securi-
ties are wide

12 We sorted 
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Volume, % Non-Zero

% Business Done

Age

f cial List
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The Liquidity of Government Debt: Statistical Features
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f cial List
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f cial List.

TABLE 1A

 Percent  

2
3

7

Notes

Liquid and Illiquid
Illiq Liq

Yield Closing Quot.
Volume Non-Zero 

t and t Done
Age

Source f cial List and Burdett
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TABLE 1B

 Percent  Percent  

    1
    1

    1

Percent done     1
1

    1

    1
    1

Percent done     1
1

Notes
Closing Quot.

Volume Non-Zero
between t and t Done

Age
Sources f cial List and Burdett
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FIGURE 2

Notes  
Source f cial List
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FIGURE 3
 

Notes

Source f cial List
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liquidity

Baseline Estimates

f cial List Illiquidity

Credit Risk

Volume and Age f cial List 
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TABLE 2

      

No No

N
R2

* = .
**= .
*** = .
Notes

Yields
Illiquidity

Credit Risk Volume
Age

Illiquidity if Colony Liquidity 
and Illiquidity x Colony Credit Risk if 
Colony Volume if Colony and Age if Colony
Source f cial List

https://doi.org/10.1017/S0022050717000730 Published online by Cambridge University Press

https://doi.org/10.1017/S0022050717000730


Chavaz and Flandreau

R2

15

16

17

15

16

17

CreditRisk + CreditRisk × Colony  
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Robustness

TABLE 3

 
  

 
 

1  22
 15

 15
 23
  1
 15
  2

 25
 15

Notes

Source f cial List

https://doi.org/10.1017/S0022050717000730 Published online by Cambridge University Press

https://doi.org/10.1017/S0022050717000730


Liquidity and Credit of Government Debts 671

 

TABLE 4

       

No No No No

N 1160 2266 717 717
R2

* = .
**= .
*** = .
Notes

Illiquidity

Source f cial List
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Comparing with Alquist 
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FIGURE 4

Notes

Source f cial List
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colonial returns 
colonial

Market Micro-Structures: Risk, Empire and Liquidity
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Sydney Morning Herald

Liquidity and Cross-Listing
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20

TABLE 5
 

No

  

N 1020
R2

* = .
**= .
*** = .
Notes

Yields
Illiquidity

Credit Risk

Source f cial List
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Bonds for Widows: The Colonial Stock Acts of 1877 and 1900
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An Empirical Exploration of the Stock Acts of 1877 and 1900

bond i Inscribedi,c,t i
Trusteei,c,t i

Inscribedi,c,t and Trusteei,c,t 

Illiquidityi,c,t and Creditc,t 
25

23

f cial List
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TABLE 6

      

Trustee

N
R2

* = .
**= .
*** = .
Notes

Yields
Illiquidity

Credit Risk Colony
Inscribed

Trustee Volume
Age

Source f cial List
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FIGURE 5

Notes  
Source f cial List
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